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CHF 33.54

1.36%

2.01%

18.56%

6.16% p.a.

Markets
Unlike other US presidents, Trump is deliberately working to implement
as many of its election promises as possible. As a candidate, he said he
would fight, among other things, against the Islamic state, curb illegal
immigration and negotiate more favorable trading conditions with other
countries. During implementation, Trump is criticized for lacking a strategy.
However, this reads: to acknowledge the new realities, not interfere in the
internal affairs of other countries and not try to overthrow other regimes. In
addition, there is the “Make America Great Again”, which manifests itself,
among other things, in the rebuilding of military armament. Trump brings
the use of military force back into foreign policy as a means. He wants to
reduce the predictability of its actions, expand his options and signal his
increased determination to the outside world. Dimitri K. Simes, a thinktank veteran of the realistic school with a Soviet past, acknowledges that
Trump’s mixture of putting pressure with bombastic threats and his equally
excessively exaggerated charm offensives against foreign potentates has
brought some positive results. He has created favorable opportunities. Now
he must pursue it with creativity and diplomacy.
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In a friendly environment, the price of Formulafirst Ltd.’s share price
gained 1.36%. The MSCI Europe increased by 3.06%. The resulting
underperformance of Formulafirst Ltd. against MSCI Europe was 1.70
percentage points for July 2018. Since the beginning of 2018 an
outperformance of 1.56 percentage has been achieved.

Investments
Henkel’s adhesives division recorded very strong organic sales growth of
4.7% in Q1 2018, mainly in terms of volume (+3.6%), but also with a
positive price effect of 1.1%. Price increases will continue to be implemented
to compensate for rising raw material prices. Acquisitions contributed 3%
to sales. Currency effects amounted to -8.8%. This resulted in a nominal
decline in sales of 1.1%. All divisions contributed to this very strong organic
sales growth. Performance was driven by Electronics and the General
Industry sector. The other 3 sectors: Transport & Metal, Packaging and
Consumer & Craftsmen also showed strong growth. All areas of Rational
performed well in North America. With Holiday Inn Express (middle class
hotel) the company has won a new hotel chain as a customer. With the
SelfCookingCenters, simple dishes, such as scrambled eggs, are freshly
prepared with high quality. This cooking process can be carried out by
semiskilled employees. In the past, breakfast dishes were made with preproduced ingredients (e.g. egg powder). Today the ingredients are fresh and
the costs are lower because the pre-produced goods are more expensive. In
North America, business with chain customers is rather the growth driver.

Breakdown by sectors
Healthcare

27.1%

Consumer discretionaries

26.2%

Industrials

16.6%

Materials

16.4%

IT
Consumer staples

8.2%
5.5%

Country Breakdown
Germany
Switzerland

59.6%
40.4%

Outlook
The US economy continues to develop best among the industrialized
countries. Estimates for the 2nd quarter 2018 growth have been raised
significantly. The main reasons are better than expected exports and
stockpiling. The USA will probably be the least negatively affected in the
short term by Trump’s protectionism. On the one hand the country is not
very dependent on exports, on the other hand some US companies are
favored by customs duties on competing foreign products. Against the
background of the Trump measures, the US stock exchange is probably
the safest in relative terms. After a long sideways movement, the US stock
markets burst upwards in comparison to the rest of the world.

The largest positions
Fresenius SE
Fuchs Petrolub
Swatch Group
SAP
Forbo
SGS SA

10.0%
8.5%
8.5%
8.2%
7.9%
6.8%

This information is not an offer to purchase or subscribe to shares in Formulafirst and may not be circulated in any jurisdictions where it violates any applicable laws or regulations, including and without restriction in the United States of America. While the information given is considered reliable, Formulafirst, respectively 2trade group ltd. don’t guarantee that it is complete or accurate. Opinions and estimates may be
amended without notice. Past performance is not an indication of future performance.

Formulafirst – investing in “smart owners“
Formulafirst: the concept

Smart Owners consistently outperform the market (indexed)

Investment idea
Experience shows that owners generally invest more successfully than employees. The Investment company Formulafirst focuses on Smart Owners
as they are known. The investment universe consists of owner-managed
companies in Central Europe (D-A-CH).
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Owner-managed companies and those that are controlled by owner-oriented groups of investors are generally distinguished by their consistent
strategy of long-term and sustainable growth. Since owner-managers have
a substantial share of their wealth and, in most cases, of their working time
invested in the company, their strategic business orientation includes goals
such as maintaining the company’s independence, a smooth transfer to
the next generation as well as safeguarding and growing the company’s
assets. The long-term perspective, in some cases spanning several generations, is a major reason why these companies are more focused on their
long-term strategic positioning rather than on the short-term maximization
of returns.

100

Investment criteria
For owner-managed companies to be included in the investment universe
of Formulafirst, the following conditions must be met: a) headquarters in
Central Europe (Switzerland, Austria and Germany), b) listed on an regular
stock exchange, c) minimum market capitalization of EUR 100 million, d)
managed by owner-managers holding at least 15% but no more than 75%
of voting rights. The universe of owner-managed companies from which
the best stocks are picked by Formulafirst for investment includes the 50
such companies with the highest market capitalization.
The companies selected form the basis for Formulafirst’s investments.

Investment strategy
Made up of the 50 owner-managed companies the investment universe is
screened by a thorough fundamental analysis in a primarily “bottom-up”
approach and the most promising stocks are identified.
Formulafirst invests in equities convertible instruments, options (managing existing positions), futures (to hedge currency and market risks) and
shares of holding companies and funds. Investment exposure is 100% of
company assets. The investment horizon is long-term and the selection of
portfolio positions is limited to a reasonable number. The size of individual
investments may not exceed 10% of the portfolio when purchased (cost).
The investment style is primarily based on the “value” approach and investments are made in an anti-cyclical manner. The maximum sector weighting
in the portfolio should not exceed 30%.
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Company details
Company:

Formulafirst Ltd., British Virgin Islands

Board of Directors:

Derek P. Baudains, Paul Broxup,
Markus Gresch

Investment manager:

2trade group ltd., Zug

Management team:

Sammy Matter, Martin Treffer,
Daniel Biedermann

Auditors:
Corporate structure:
Inception:
Type of stock:
Shares outstanding:
Market capitalization:
Listing:
Fees:

PricewaterhouseCoopers, Zürich
Public limited company
18.12.02
bearer shares
706,325
CHF 24 mn
Swiss Exchange SIX
Management fee of 1.5% p.a.,
Performance fee 20%
current hurdle at CHF 33.19

Security number:
Reuters:
Bloomberg:
Net asset value:

146 29 83
FFI.S
FFI SW Equity, FFI SW Equity NAV
Website daily, Wednesday/Saturday in FuW
(Finanz und Wirtschaft)

Address:

2trade group ltd.
Baarerstrasse 2, CH-6301 Zug

Investor relations:

Dynamics Group Ltd.
Alexandre Müller
Tel.: +41 43 268 32 32

Internet:
E-mail:

www.formulafirst.vg
info@formulafirst.vg

