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CHF 33.09

1.50%

0.64%

23.47%

6.11% p.a.

Markets
Despite many innovations in automation or IT, productivity has been slowing
down for a long time. There are many reasons why the economy has not
sufficiently seized the opportunities offered by technological progress in
recent years. In Europe in particular, the influence within the economic
policy of groups that are hostile to innovation and progress has increased.
In addition, political parties and non-governmental organizations that
want to make society fairer and more moral by means of laws, regulations
and redistribution are becoming increasingly popular. This hinders the
development of new products and technologies. Instead of flooding our
society with ever more bans and regulations, we should, as was the case in
the successful free states in the past, content ourselves with giving people
and the economy a framework in which every individual, but also research
and business can develop freely with as few regulations as possible. The
regulations and controls create huge costs that must be borne by workers
and citizens. The more resources are wasted for it, the more the efficiency
of an economy decreases. A significant increase in productivity remains off
and thus no increase in real wages. Europe has become more hostile to
innovation. This is shown by the composition of the five hundred largest
companies. Only one of the European companies founded between 1976
and 2007 makes it on this list, whereas twenty American companies are
included.
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Performance
In a volatile environment, the price of Formulafirst Ltd.’s share price gained
1.50%. The MSCI Europe decreased by 0.87%. The resulting outperformance
of Formulafirst Ltd. against MSCI Europe was 2.37 percentage points
for June 2018. Since the beginning of 2018 an outperformance of 3.17
percentage has been achieved.

Investments
The separation of the post-acute clinics (rehabilitation) from Fresenius’
subsidiary Helios and their transfer to Vamed will take place on July 1,
2018, so that each unit can focus on its competencies. Helios to the acute
hospitals and Vamed to the rehabilitation clinics. Vamed already operates
these in Switzerland, Austria and the Czech Republic. Helios is currently
testing the cross-border transfer of know-how between Germany and
Spain. Achieving synergies is very important. In the case of the merger with
Quironsalud, these will amount to EUR 50 million. If this develops well,
Helios aims to internationalize its business by starting operations in a third
country. In North America, SAP recorded double-digit growth in software
licenses in the first quarter of 2018. The reason for this is that SAP offers
a very good on-premise ERP solution. This runs increasingly on S4/HANA.
Companies are still reluctant to put their ERP data in the cloud. The strong
growth in cloud subscriptions and support revenue in the EMEA is due to
SAP offering strong solutions such as Fieldglass (Human Resources), Ariba
(Business Network), Concur (Travel Solutions), etc., which are also gradually
being sold to large customers in Europe. These solutions were first marketed
in the USA. Later they will be marketed more widely in Asia.

Breakdown by sectors
Consumer discretionaries

24.8%

Healthcare

24.6%
21.5%

Industrials
Materials

14.2%

IT

8.6%

Consumer staples
Cash

5.3%
1.0%

Country Breakdown
Germany
Schweiz

56.1%
43.9%

Outlook
The latest survey of international fund managers shows that professional
investors are more optimistic about equities. However, the average cash
ratio only fell from 5.0% to 4.8%, which is still far from the risk limit, which
in the past was around 3.5%. Fund managers reduced their weighting in
Europe the most, while they are now slightly overweight in the USA. After
European stocks have recently performed worse than US stocks, Europe
could perform relatively better again in the near future, as the previous clear
overweighting had been reduced.

The largest positions
Fresenius SE
Swatch Group
SAP
SGS SA
Krones
Sonova

9.9%
8.7%
8.6%
8.4%
8.1%
7.6%

This information is not an offer to purchase or subscribe to shares in Formulafirst and may not be circulated in any jurisdictions where it violates any applicable laws or regulations, including and without restriction in the United States of America. While the information given is considered reliable, Formulafirst, respectively 2trade group ltd. don’t guarantee that it is complete or accurate. Opinions and estimates may be
amended without notice. Past performance is not an indication of future performance.

Formulafirst – investing in “smart owners“
Formulafirst: the concept

Smart Owners consistently outperform the market (indexed)

Investment idea
Experience shows that owners generally invest more successfully than employees. The Investment company Formulafirst focuses on Smart Owners
as they are known. The investment universe consists of owner-managed
companies in Central Europe (D-A-CH).
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Owner-managed companies and those that are controlled by owner-oriented groups of investors are generally distinguished by their consistent
strategy of long-term and sustainable growth. Since owner-managers have
a substantial share of their wealth and, in most cases, of their working time
invested in the company, their strategic business orientation includes goals
such as maintaining the company’s independence, a smooth transfer to
the next generation as well as safeguarding and growing the company’s
assets. The long-term perspective, in some cases spanning several generations, is a major reason why these companies are more focused on their
long-term strategic positioning rather than on the short-term maximization
of returns.

100

Investment criteria
For owner-managed companies to be included in the investment universe
of Formulafirst, the following conditions must be met: a) headquarters in
Central Europe (Switzerland, Austria and Germany), b) listed on an regular
stock exchange, c) minimum market capitalization of EUR 100 million, d)
managed by owner-managers holding at least 15% but no more than 75%
of voting rights. The universe of owner-managed companies from which
the best stocks are picked by Formulafirst for investment includes the 50
such companies with the highest market capitalization.
The companies selected form the basis for Formulafirst’s investments.

Investment strategy
Made up of the 50 owner-managed companies the investment universe is
screened by a thorough fundamental analysis in a primarily “bottom-up”
approach and the most promising stocks are identified.
Formulafirst invests in equities convertible instruments, options (managing existing positions), futures (to hedge currency and market risks) and
shares of holding companies and funds. Investment exposure is 100% of
company assets. The investment horizon is long-term and the selection of
portfolio positions is limited to a reasonable number. The size of individual
investments may not exceed 10% of the portfolio when purchased (cost).
The investment style is primarily based on the “value” approach and investments are made in an anti-cyclical manner. The maximum sector weighting
in the portfolio should not exceed 30%.
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Company details
Company:

Formulafirst Ltd., British Virgin Islands

Board of Directors:

Derek P. Baudains, Paul Broxup,
Markus Gresch

Investment manager:

2trade group ltd., Zug

Management team:

Sammy Matter, Martin Treffer,
Daniel Biedermann

Auditors:
Corporate structure:
Inception:
Type of stock:
Shares outstanding:
Market capitalization:
Listing:
Fees:

PricewaterhouseCoopers, Zürich
Public limited company
18.12.02
bearer shares
751,933
CHF 25 mn
Swiss Exchange SIX
Management fee of 1.5% p.a.,
Performance fee 20%
current hurdle at CHF 33.19

Security number:
Reuters:
Bloomberg:
Net asset value:

146 29 83
FFI.S
FFI SW Equity, FFI SW Equity NAV
Website daily, Wednesday/Saturday in FuW
(Finanz und Wirtschaft)

Address:

2trade group ltd.
Baarerstrasse 2, CH-6301 Zug

Investor relations:

Dynamics Group Ltd.
Alexandre Müller
Tel.: +41 43 268 32 32

Internet:
E-mail:

www.formulafirst.vg
info@formulafirst.vg

