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Markets
COVID-19 impressively shows how states and politics have almost
everywhere insufficiently promoted crisis prevention and are now trying to
make up for their failure with coercive measures. Governments, together
with the central banks, but without parliamentary oversight, rely on a
centrally planned and controlled economy that crowds out the private
sector. But what has been stirring up politics in America for years and
what drove the British to leave the EU is not fizzling out and cannot be
stalled by force. Trump, despite his mistakes in the Corona crisis, enjoys
the highest approval rates of his presidency. Trump’s voters do not measure
him by the ideal of a wise leader who always does the right thing, but by
the officials of the establishment in the Washington swamp. This is not a
high bar. The figures show that well over half of Americans are behind the
uprising against the classic establishment. There are good reasons for this.
What is so intelligent and competent about a foreign policy expert class
that did not foresee that global trade policy would foster the emergence
of a hostile Communist superpower that could then cut off the supply of
vital goods in a crisis situation? Free trade makes economic sense, but only
with moderation. This was practiced during the Cold War. Trump is now
supposed to clear away the rubble caused by the mistakes of both parties.
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Performance
In a positive market environment, the price of Formulafirst Ltd. gained
6.39% in April. The MSCI Europe increased by 5.85%. The resulting
outperformance of Formulafirst Ltd. compared to the MSCI Europe is 0.54
percentage points for the month of April 2020. Since the beginning of
2020, an outperformance of 0.32 percentage points has resulted.

Investments

Homag from Dürr AG already had an extremely good January 2020, and
Q3 as well as Q4 2019 were already good. There is a backlog in demand for
furniture processing machines. After two lean years, China should be able
to grow again in this sector. Homag wants to improve local development
and production in China. In addition, the stake of 25% in a local company
is to be increased to 100%. Through standardization, seamless processes
(SAP), configurable machines and effective production methods, Homag
aims to achieve significant gains in market share. There is a great deal
of catching up to do in the systems business. Homag is a leader thanks
to digitalization. With Kabi, Fresenius SE intends to further expand its
product portfolio in North America, including the sale of pre-filled syringes,
painkillers, narcotics, etc. Each dosage form must be approved by the FDA.
In North America, Kabi intends to further expand sales of its i.v. solutions
such as blood substitutes. In the field of parenteral nutrition, the sales to
Group Purchasing Organizations and hospitals should continue to grow by
offering new products and winning new customers. Kabi is very satisfied
with the development of sales in clinical nutrition in North America. Kabi
intends to roll out more products that are offered already in the EU or China
in North America.

Breakdown by sectors
Healthcare

26.9%

Materials

20.6%

Consumer discretionaries

16.3%

Industrials

14.2%

IT
Consumer staples
Cash
FX

11.3%
5.2%
3.2%
2.3%

Country Breakdown
Germany
Switzerland

65.3%
34.7%

Outlook
In contrast to previous economic downturns, the authorities now have
no restrictions, either political or legal, to help the economy and financial
markets out of the COVID-19 pinch. This means that everything is being
done to maintain the integrity of the financial and banking system, allowing
the coming economic recovery to unfold without resistance from a severely
damaged financial system or pressure to reduce leverage. We therefore
expect a rapid recovery of individual economies once the restrictions are
removed. The stock markets will therefore continue to develop positively. In
addition, the predominantly high liquidity should flow back into the equity
markets after the corona irritation.

The largest positions
SAP SE

11.3%

Fielmann AG

10.0%

Vifor Pharma
Swatch Group AG
Rational AG
SGS SA

9.3%
8.2%
8.1%
8.0%

This information is not an offer to purchase or subscribe to shares in Formulafirst and may not be circulated in any jurisdictions where it violates any applicable laws or regulations, including and without restriction in the United States of America. While the information given is considered reliable, Formulafirst, respectively 2trade group ltd. don’t guarantee that it is complete or accurate. Opinions and estimates may be
amended without notice. Past performance is not an indication of future performance.

Formulafirst – investing in “smart owners“
Formulafirst: the concept

Investment idea
Experience shows that owners generally invest more successfully than employees. The Investment company Formulafirst focuses on Smart Owners
as they are known. The investment universe consists of owner-managed
companies in Central Europe (D-A-CH).
Owner-managed companies and those that are controlled by owner-oriented groups of investors are generally distinguished by their consistent
strategy of long-term and sustainable growth. Since owner-managers have
a substantial share of their wealth and, in most cases, of their working time
invested in the company, their strategic business orientation includes goals
such as maintaining the company’s independence, a smooth transfer to
the next generation as well as safeguarding and growing the company’s
assets. The long-term perspective, in some cases spanning several generations, is a major reason why these companies are more focused on their
long-term strategic positioning rather than on the short-term maximization
of returns.

Smart Owners consistently outperform the market (indexed)
30.4.2020

700
600
500
400
300
200

100
80
70
60
50
1998

2000

2002

2004

2006

Smart Owners Index (EUR)

2008

2010

2012

2014

2016

2017

2018

2019

2020

MSCI Europe Index (EUR)

Company details
Investment criteria
For owner-managed companies to be included in the investment universe
of Formulafirst, the following conditions must be met: a) headquarters in
Central Europe (Switzerland, Austria and Germany), b) listed on an regular
stock exchange, c) minimum market capitalization of EUR 100 million, d)
managed by owner-managers holding at least 15% but no more than 75%
of voting rights. The universe of owner-managed companies from which
the best stocks are picked by Formulafirst for investment includes the 50
such companies with the highest market capitalization.
The companies selected form the basis for Formulafirst’s investments.
Investment strategy
Made up of the 50 owner-managed companies the investment universe is
screened by a thorough fundamental analysis in a primarily “bottom-up”
approach and the most promising stocks are identified.
Formulafirst invests in equities convertible instruments, options (managing existing positions), futures (to hedge currency and market risks) and
shares of holding companies and funds. Investment exposure is 100% of
company assets. The investment horizon is long-term and the selection of
portfolio positions is limited to a reasonable number. The size of individual
investments may not e
 xceed 10% of the portfolio when purchased (cost).
The investment style is primarily based on the “value” approach and investments are made in an anti-cyclical manner. The maximum sector weighting
in the portfolio should not exceed 30%.
NAV and performance calculation
The Net Asset Value (NAV) of the Company is equal to the total assets less
total liabilities of the Company (determined on the basis of International
Financial Reporting Standards, consistently applied). The NAV per share is
calculated by dividing the NAV by the amount of outstanding shares of the
Company on the calculation day of the NAV. The monthly, year-to-date as
well as the 3 year performance are calculated by dividing the actual NAV
per share by the NAV per share a month ago (23.78), at the previous year
end (30.95) respectively 3 years ago (32.08). The performance since inception (18 December 2002) reflects the annualized yield since 18 December
2002 till today, using a start NAV of CHF 13.-.
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Formulafirst Ltd., British Virgin Islands

Board of Directors:
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Public limited company
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Swiss Exchange SIX
Management fee of 1.5% p.a.,
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current hurdle at CHF 33.19

Security number:
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Net asset value:
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FFI.S
FFI SW Equity, FFI SW Equity NAV
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Address:
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Baarerstrasse 2, CH-6301 Zug
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